THE HARRISBURG AUTHORITY

BOARD OF DIRECTORS

REGULAR MEETING
AGENDA

AUGUST 26, 2009
6:00 PM



Regular Meeting -2- August 26, 2009

AGENDA

Call to Order - Pledge of Allegiance

Roll Call and Announcements - Chairman

A. Next Meeting Scheduled for Wednesday, September 23, 2009 at 6:00 P.M.

B. Announcement that Executive Sessions were held at 12:00 Noon on August 19,
2008, to discuss personnel and litigation matters.

Executive Director Report

IV.  Operators and Consultants’ Reports
A. Covanta Energy Services, Inc. — Resource Recovery Facility
B. City of Harrisburg - Water and Sewer Bureaus: Michael Yanich
C. HRG Engineering, Inc.

V. Minutes of Previous Meetings:
A July 22, 2009 Regular Meeting
B. August 18, 2009 Special Meeting

VI.  Madifications or Deletions to the Agenda

VIl.  Public Comments - Agenda Items (3 minutes)

Vi,  Old Business

IX.  New Business:

FACILITIES:

Wastewater:

A, BNR Upgrade Project — Program Manager:
Motion: The Board authorizes the Chairman and/or Executive Director to execute the
proposed “Agreement Between Owner and Engineer for Program Management and
Related Services” with Herbert, Rowland & Grubic, Inc. and authorize notice to
proceed for the scope item “Pilot Testing Activity” as defined in Paragraph 7.a.(a) of
Section A.1.01 of the Agreement for a fee not to exceed $341,500.00. Funding Source:
BNR Upgrade Fund 7202.4.

B. Award of Dewatering System Upgrade 2009 DEW1 — General Construction:

Motion: The Authority authorizes HRG to issue a Notice of Intent to Award the
Contract 2009 DEW1 - General Construction for Dewatering System Upgrade at the
Harrisburg Advanced Wastewater Treatment Facility to Blooming Glen Contractors,
Inc. in the base bid amount of $1,366,525.00 as the lowest responsive and responsible
bidder based on review of the bids received on July 8, 2009 and consultation with the
Engineering Director, Consulting Engineer, and General Counsel for the Authority.
Following the submission of the required documentation, the Chairman and/or
Executive Director are authorized to execute the contracts. This motion is
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Regular Meeting -3- August 26, 2009

contingent upon approval by the funding agency. Funding Source: PENNVEST Loan
and/or 2009 AWTF Improvements Fund 7201.2 and/or H20 PA Grant.

Award of Dewatering System Upgrade 2009 DEW2 — Electrical Construction:

Motion: The Authority authorizes HRG to issue a Notice of Intent to Award the
Contract 2009 DEW2 - Electrical Construction for Dewatering System Upgrade at the
Harrisburg Advanced Wastewater Treatment Facility to Pro Electric, LLC in the base
bid amount of $129,447.95 as the lowest responsive and responsible bidder based on
review of the bids received on July 8, 2009 and consulitation with the Engineering Director,
Consulting Engineer, and General Counsel for the Authority. Foflowing the submission
of the required documentation, the Chairman and/or Executive Director are
authorized to execute the contracts. This motion is contingent upon approval by
the funding agency. Funding Source: PENNVEST Loan andfor 2009 AWTF
Improvements Fund 7201.2 and/or H20 PA Grant.

Effluent Reuse System:

Motion: The Board authorizes the Executive Director to negotiate and execute an
amendment to the HRG, Inc. Agreement for Professional Services for the Facilities
Improvements Project at the Harrisburg Advanced Wastewater Treatment Facility to
include design of an Effluent Reuse System. Project Cost: Not to Exceed
$80,000.00. Funding Source: PENNVEST Loan and/or 2009 AWTF Improvements Fund
7201.2 and/or H20 PA Grant.

Water:

E.

Elmerton Avenue Water Extension Feasibility Study Phase 2:

Motion: The Board authorizes the Chairman and/or Executive Director to accept and
execute an Agreement for Engineering Services w/HRG Engineering, Inc. for the
Elmerton Avenue Water Extension Feasibility Study Phase 2 — Financial and
Administrative Evaluation in the amount not to exceed $9,000.00 including
reimbursable expenses. Funding Source: Water Revenue Fund.

McClay Street Bridge — Conrail Judgment:

Motion: The Board authorizes the Chairman and/or Executive Director to accept the July
22, 2009 request of the City of Harrisburg to pay the Conrail Judgment relative to the
McClay Street Bridge Litigation in the amount of $461,501.70. Funding Source: 2001
Water Construction Fund.

Resource Recovery Facility:

G.

Covanta Retrofit Construction (RRF) — Contracts and Change Orders:

Motion: The Board ratifies the execution of various Contracts and Change Orders as
provided on the attached construction summary list to be incorporated into the
minutes as Exhibit “A” regarding the various modifications of terms to the contracts
relating to the Covanta Retrofit Construction Contracts. Such changes do not revise the
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total not-to-exceed project cost. Funding Source: RRF - Construction Completion Account

HDR Expert Witness Consuiting Service Agreement:

Motion: The Board authorizes the Chairman and/or Executive Director to execute the
proposed “Extension of Expert Witness and Consulting Services Agreement” with
HDR Engineering, Inc. in relation to the matter of THA v. The Barlow Projects, et. al.
for a fee not to exceed $25,000.00. Funding Source: RRF Solid Waste Revenue Fund
6702B.

HDR Construction Oversight for RRF Completion Project:

Motion: The Board authorizes the Chairman and/or Executive Director to execute the
proposed “Extension of Continued Construction Monitoring Assistance Agreement”
with HDR Engineering, Inc. for a fee not to exceed $25,000.00. Funding Source:
Administration Budget 6272.

FINANCE:

A

Treasurer's Report — July 2009:
Motion: The Board approves the July 2009 treasurer's report as submitted.

Construction Fund Requisitions: (See Attached Listing)

1. 2009 Improvement Fund Requisitions (subaccount of the 1992 Bond
Redemption and Improvement Fund: {Approve No. 52-60)

2. BNR Upgrade Fund Requisitions (subaccount of the 1992 Bond Redemption and
Improvement Fund: (Approve Nos. 19 -23)

3. 2001 Water Construction Fund: (Approve No. 236)

Resolution No. 2009-008: Authorizing the Transfer of Monies from the Bond
Redemption and Improvement Fund Established Under the Sewer Indenture dated as of
October 1, 1984, as Amended (the “Indenture”) with proper direction to the Indenture
Trustee in Response to the Request Made on behalf of the City of Harrisburg for Additional
Funding in Connection with the Sewage Conveyance and Treatment System.

Resolution No. 2009-007: Approving and Authorizing loan funding from the
Pennsylvania Infrastructure Investment Authority “PENNVEST” in the maximum
principal amount of $1,880,000 with a term of 240 months at an interest rate of 1.273% for
years 1-5 and 2.545% for years 6-20.

Resolution No. 2009-008: Approving and Authorizing grant funding from the
Commonwealth Financing Agency (H20 PA Grant) in the maximum principal amount of
$5,520,000.

Mesirow Financial — Strateqic Advisor for RRF Debt Payments:

Motion: The Board authorizes and appoints the firm Mesirow Financial as its
strategic advisor to assist the Authority in evaluating its options with respect to the
Resource Recovery Facility debt payments over the next twelve months, and to aid
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Xl.

XIl.

the Authority in determining the best course of action with respect to the City guarantees,
the County guarantees, FSA, Covanta, and the Commonwealth. Mesirow Financial has
agreed to work in this capacity without compensation.

Property and Boiler Machinery Insurance:

Motion: The Board authorizes the Chairman and/or Executive Director to take the
necessary steps to bind renewal coverage for the Property, Boiler & Machinery
Insurance Policy relative to the Resource Recovery Facility for the time period
September 7, 2009 through September 7, 2010.

Crime Policy Insurance:

Motion: The Board authorizes the Chairman and/or Executive Director to take the
necessary steps to bind Crime Policy insurance coverage for an amount up to
$200,000.00 for a cost of less than $200.00 for the time period September 20, 2009
through September 20, 2010.

Policies and Procedures — None
Public Comment: Non Agenda ltems

Adjournment
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