THE HARRISBURG AUTHORITY
March 25, 2009 @ 6:00 PM
Regular Meeting

The Regular Meeting of The Harrisburg Authority was held on March 25, 2009 in the
Authority's office at 212 Locust Street, Suite 302, Harrisburg, Pennsylvania, at 6:00 PM. Those
present were: '

Authority Board:

Authority Staff:

Department of Public Works
for Bureaus of Water and
Sewerage:

Consulting Engineers/
Professionals:

Facility Director:
Insurance Consultant:
M/WBE Consultant:

Business Development
Consultant:

Covanta Energy:

General Counsel:

Special Counscl:

Financial Advisor:

K:\Karen's Files\Admin\Minutes 09\March 25 Regular.doc

James E. Ellison, Esq., Chairman
J. Mare Kurowski
Erica Bryce

Michele T.V. Torres, Executive
Director

Karen M. McKillip, Office
Manager/Executive Assistant

Shannon G. Williams, P.E., Engineering
Director

Pamela E. Adens, Administrative
Assistant

JoAnn M. Gray, Accounting Assistant

James M. Close (Dept. of Public Works)

Ed Ellinger, P.E., HRG Engineering,
Inc.

Jack D. Lausch, Jr.
Corey R. Stein

Kerry Kirkland

Rosemary McAvoy (Enmarq)

Dave Nowotarski
John Moffitt

Bruce D. Foreman, Esq. (Foreman,
Foreman & Caraciolo, PC)

Royce Morris, Esq. (Goldberg Katzman)

John Frey
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Other: Carol Cocheres, Esq. (Eckert Seamans
Cherin & Mellott, LLC)
Robert Disabella, Laborer’s Local #1180
Bill Cluck
Dan Miller, Patriot News
Jade Gray

CALL TO ORDER:

The meeting was called to order by the Chairman at 6:45 P.M. on Wednesday, March 25,
2009. He apologized for the delay and welcomed everyone to the new office location.

The meeting was opened with the observance of the Pledge of Allegiance to the
American Flag.

Chairman Ellison advised that board members Leonard House and Cathy Hall were not
present this evening.

The Chairman advised that the next Regular Meeting of the Authority is currently
scheduled for Wednesday, April 22, 2009 @ 6:00 P.M.

MINUTES OF PREVIOUS MEETING:

A motion was made by Mr. Kurowski, seconded by Ms. Bryce, that the minutes of the
January 28, 2009 Regular Meeting be approved as prepared. The motion was unanimously
approved.

CHAIRMAN’S REPORT:

The Chairman advised that in accordance with Section 8(a) of the Sunshine Act, an
Executive Session was held at 5:30 PM on February 3, 2009 and today, March 25, 2009
immediately before the meeting to discuss personnel and litigation matters, which if conducted in
public, would violate a lawful privilege or lead to the disclosure of information or confidentiality
protected by law.,

EXECUTIVE DIRECTOR’S REPORT:

Ms. Torres reported on the following matters:

> Announced that the performance test on all three burners was performed at the

Harrisburg Resource Recovery Facility
» Announced that the Harrisburg Ash Landfill Permit No. 100992 has been extended to

June 1, 2013; and
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» Thanked Karen McKillip, for her 25 years of service to The Harrisburg Authority. Mr.
Ellison also thanked Mrs. McKillip for enduring a lot of challenging times during the
transition that occurred over the past several years and that her assistance during the
transition was greatly appreciated.

» An additional thank you was extended to Mrs. McKillip for her efforts in getting the
Authority office moved to its new location and to all staff members who assisted in the
process. Even though it was only a two block move, a lot of time and effort was utilized
to be where we are today

» Ms, Torres also introduced Ms. JoAnn Gray as the Authority’s new Accounting
Assistant, Ms. Gray was previously employed by the City of Harrisburg and welcomed
her to the Authority staff.

ADDITIONS, MODIFICATIONS OR DELETIONS TO THE AGENDA.:

None.

SECRETARY AND TREASURER'S REPORT:

No reports.

CONSULTING ENGINEERS' REPORT:

Mr. McIntosh of HRG advised that an engineering report had been previously distributed
to the Authority and entertained any questions. Mr. Mclntosh also reported that the Authority
recently applied for $7.4M for funds from Pennvest for several projects at the Advanced
Wastewater Treatment Facility.

BUREAU DIRECTORS’ REPORTS:

Mr. Close advised that he was present this evening as Director of the Department of
Public Works and to advise that the Bureau of Sewerage and Water Monthly Reports for January
and February 2009 had been previously distributed and entertained any questions. The Board
accepted the Reports.

Ms. Bryce advised that she received the Annual 2008 Water Report, but requested if the
Annual 2008 Sewer Report would be available for the April meeting? Mr. Close confirmed that
it would be. Ms. Bryce also asked several other questions about how often the City of
Harrisburg utilized the secondary source of water from the Susquehanna River within the last
five years. She also inquired about how often United Water utilized services of the City of
Harrisburg Water System and the Water Bureau’s 2009 request to utilize a independent
laboratory for algae samples on a quarterly basis at the DeHart Dam Facility. All questions were
addressed by Mr. Close.
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Ms. Bryce asked several other questions regarding the Annual Water Report including
the fact that there are two residences located at the DeHart Dam. Mr. Close confirmed that the
residences are currently occupied by management staff of the Water Bureau, along with
additional questions about bulk water sales. Mr. Close reported that the bulk water distributions
are mainly to fill up pools or tanker trucks. Ms. Bryce congratulated the Water Bureau for
overplanning the water revenues in 2008.

Mr. Nowotarski advised that the monthly reports for Januvary and February 2009 from
Covanta had been previously distributed. The Board accepted the Report.

Mr. Moffitt reported that on at 7:00 AM March 23, 2009 an acceptance test of the facility
was completed in regard to all environmental and safety issues. HDR was on site for the
weekend for the completion of the testing. He reported that only Priority 3 issues remain to be
performed, i.e. landscaping projects, etc. Otherwise, the retrofit of the facility is now complete.
He reported that everything remains on budget. The Board congratulated Covanta on the
completion of the project. Everyone now looks forward to making money on behalf of the
Authority.

PROFESSIONAL CONSULTANTS:

Mr. Stein announced that he had previously submitted his monthly report and entertained
any questions. The Board accepted the Report.

Mr. Stein also reported that the an inspection of the Property/Boiler Machinery was held
and all went well.

Mr. Kirkland reported that he had previously submitted his monthly report and
entertained any questions. The Board accepted the Report.

Mr. Kirkland advised that the Authority has exceeded its goals for MBE/WBE
participation. The Authority’s goals were 20% MBE and 10% WBE. The Authority’s goals for
this project came in at 20% MBE and 14% WBE.

Ms. McAvoy reported a draft of the Authority’s website has been provided to the
Authority’s Executive Director and that it is expected that the Authority’s website will be up and

running within the next ten days.

Ms. Torres advised that bios still need to be provided by Board members and pictures can
be added at a later time. Several questions were addressed by board members regarding what
will need to be on the website. It was noted that the following items will be posted on the
website on a monthly basis:

> Minutes
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» Agendas

» Resolutions

» Director’s Reports
» Consultant Reports

The website will be very user friendly and the reports will be able to be uploaded very easily. A
policy will need to be made by the Authority as to how long documents remain on the website
and when the documents are to be archived. Ms. McAvoy recommended that agendas and
minutes be kept on the site permanently.

FINANCIAL ADVISOR'S REPORT:

Mr. Frey advised that a written report was previously distributed. The Board accepted
the written report.

REPORT OF COUNSEL:

Mr. Foreman advised that a written monthly report was previously submitted and
entertained any questions. There were no questions.

Mr. Morris advised that a written monthly report was previously submitted and
entertained any questions. There were no questions.

Ms. Cocheres advised that they are continuing to work with PFM regarding cash flow
requirements for the payment of the debt service on the Resource Recovery Issues.

She also advised that two additional bond issues were undertaken by The Harrisburg
Authority regarding the 2003 and 2006 Series relating to the Harrisburg School District. Various
notices may be coming to The Harrisburg Authority about a possible restructuring of these
issues, Chairman Ellison inquired whether The Harrisburg Authority would incur any costs
relating to these upcoming financings and it was noted that Ms. Cocheres does not believe any
costs would be borne by Authority.

GENERAL PUBLIC COMMENTS (Agenda Items):

Mr. William Cluck, 587 Showers Street, Harrisburg. Mr. Cluck said he was excited that
the Authority’s website will be up soon.

Mr. Cluck questioned how much Ms. McAvoy is being paid by the Authority and what
the scope of her services are regarding the Authority. Is she the web administrator and public
relations or will she also be involved in the aspect of any alternative energy sales regarding PPL.
Several other questions were made at which time Chairman Ellison referred Mr. Cluck to Ms.
Torres after the meeting.



THE HARRISBURG AUTHORITY -6- MARCH 25, 2009

Mr. Cluck also questioned why the budget was not made public yet. He made specific
questions about the oversized bulky waste fees. He also questioned what the status of the PPL
contract was and who has been designated by the Authority to address these issues on behalf of
the Authority and what role does Covanta have in any of the negotiations.

Mr. Cluck advised that he raises the issue because at the last Public Works Committee
meeting before City Council he wants it understood that Covanta has specific responsibilities to
market the facility and to seek out customers and he wants it publicly announced how Covanta is
addressing this issue with PPL. He would suggest that Covanta make these negotiations a part of
their monthly contract.

Chairman Ellison is aware of the issue and that discussions regarding contract
negotiations will not be discussed during tonight’s meeting.

OLD BUSINESS:

It was noted that Item Nos. A and B regarding the approval of the 2009 Water Operating
and 2009 Resource Recovery Operating Expense Budget remain tabled until the next Board
meeting,

NEW BUSINESS:

A motion was made by Mr. Kurowski, seconded by Ms, Bryce, that Items
AB,E,G,H,LJ,LK,L.M and N be approved as follows:

A, Motion: The Board ratifies the payment of $2,324.83 in interest to McNaughton
Properties, LP for overdue balances. Payment of $42,350.81 was authorized at the
Board’s January 28, 2009 meeting. A 4% interest rate was negotiated, bringing the
total payment fo $44,675.64. Funding Source: Water Revenue Fund QB #7100. The
Board previously authorized the payment of $42,350.81 to McNaughton Properties,
LP in accordance with Section IX, Refund Provisions of the Refundable Construction
Agreement dated April 25, 2001 between The Harrisburg Authority and McNaughton
Properties, LP for annual payments to refund the Developer’s construction costs for
the Latshmere Hills water lines. The payment covers refunds due for the period of
yet for the period from January 26, 2005 through January 7, 2009,

B. Motion: The Board ratifies the Executive Director’s acceptance and execution of an
Amendment to the June 3, 2008 Proposal/Letter Agreement for Professional
Services wHRG Engineering for the Part 2 — Dewatering System Upgrade Project
at the Harrisburg Advanced Wastewater Treatment Facility in an amount not to
exceed $334,200.00 including reimbursable expenses. This amendment includes
scope changes as enumerated in a February 17, 2009 letter amendment with an
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increase in fee of $118,400.00. Funding Source: 1984 Bond Redemption and
Improvement Fund.

E. Motion: The Board authorizes the Chairman and/or Executive Director to negotiate
easement agreements with the Pennsylvania Game Commission for two areas in the
Dehart Dam watershed and to continue discussions on a possible fee-simple sale of
one or three (two adjacent) parcels. The Game Commission has offered $13,000 for
two easements on the Authority’s property to connect two of their Game Lands, The
Game Commission will make improvements to the easements that will open
additional watershed lands for timber harvests, the value of which have been
appraised at $596,000. The Game Commission has offered $835,000 for the outright
sale of the three parcels; however the timber on the largest of the parcels has been
appraised at $635,000. Funding Source Credit: Water Revenue Fund.

G. Motion: The Board accepts the automatic renewal of the Retainer Agreement with
Herbert, Rowland & Grubic, Inc. dated March 5, 2008 as stipulated therein.
Funding Source: Admin. 6241

H. Motion: The Board authorizes the Chairman and/or Executive Director to execute a
Ferrous Metals Purchase and Sale Agreement with American Ash Recycling
Corporation of Pennsylvania to reflect a scaled ferrous purchase price based on a
percentage of the #1 HMS Composite Metal Price Index price. The ferrous metal is
the metal separated from ash residue by a magnet after combustion at the Resource
Recovery Facility. The term of the Agreement is April 1, 2009 through March 31,
2010. Funding Source: RRF Solid Waste Revenue Fund 6501.11.

L Motion: The Board authorizes the Chairman and/or Executive Director to execute
an Ash Mining Agreement with American Ash Recycling Corporation of
Pennsylvania (AARPA) to excavate both unprocessed and processed ash residue at
the THA Landfill in order to recapture valuable landfill air space, recycle ferrous
and non-ferrous metals, and provide for the beneficial use of ash. The Agreement
includes transportation of processed ash from THA Landfill to the Lancaster County
Solid Waste Management Authority Frey Farm Landfill at $13.00 per ton and to the
Chester County Solid Waste Authority Lanchester Landfill at $18.00 per ton. Also,
transportation of unprocessed ash from THA’s Landfill to AARPA’s York Facility
for processing; and then processed ash from the AARPA York Facility to the
Lancaster County Solid Waste Management Authority Frey Farm Landfill for $18.00
per ton. Funding Source: RRF Solid Waste Revenue Fund 6501.11.

J. Motion: The Board authorizes the Chairman and/or Executive Director to enfer into
an Agreement with Regional Waste Solutions for disposal of ash from the
Harrisburg Authority’s Resource Recovery Facility at the Chester County Solid
Waste Authority’s Lanchester Landfill, at a rate of $15.00 per ton, for use as
alternative daily cover. The term of the Agreement is from April 1, 2009 through
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March 31, 2010. Funding Source: RRF Solid Waste Revenue Fund 6501.8.

K. Motion: The Board ratifies the authorization of the Chairman and/or Executive
Director to enter into a Subcontractors’ Agreement with Craig R. Green to perform
cabling installation services at 212 Locust Street, Suite 302 on behalf of The
Harrisburg Authority relative to the Authority’s office move. Funding Source:
Admin. Fund 6271.

L. Motion: The Board ratifies the execution of various Change Orders as provided
on the attached construction summary list to be incorporated into the minutes as
Exhibit “A” regarding the various modifications of terms to the contracts relating
to the Covanta Retrofit Construction Contracts. Such changes do not revise the total
not-to-exceed project cost, or completion date.

M. Motion: The Board approves the 2009 Resource Recovery Facility’s Disposal Rate
Schedule attached to the minutes as Exhibit “B”.

N. Motion: The Board authorizes the Executive Director to issue and execute a
Project Change Order/Addendum #3 to Rettew Associates, Inc. relative to the Ash
Disposal Permit Renewal — Project No. 08-04648-004 in the amount of $21,630
for additional professional services for storm water review, survey, and
construction observation and monitoring, bringing the amended agreement
amount to $70,330 (348,700 + $21,630). (This task is related to the Ash Disposal
Permit Renewal Proposal awarded to Rettew on 4/23/08). Funding Source: RRF
Solid Waste Revenue Fund 6514.5C.

The motion was unanimously approved.

A motion was made by Ms. Bryce, seconded by Mr. Kurowski, that Items C and D be
approved as follows:

C. Motion: The Board authorizes the Chairman and/or Executive Director to
accept and execute an Agreement for Professional Services w/HRG Engineering
for the Grit Removal System Upgrade Project at the Harrisburg Advanced
Wastewater Treatment Facility for the preliminary design, final design, bidding or
negotiation, construction and operation phases in the amount not to exceed
$111,800.00 including reimbursable expenses.  Funding Source: 1984 Bond
Redemption and Improvement Fund.

D. Motion: The Board authorizes the Chairman and/or Executive Director to
accept and execute an Agreement for Professional Services w/HRG Engineering
for the Facilities Improvements Project at the Harrisburg Advanced Wastewater
Treatment Facility for the preliminary design, final design, bidding or negotiation,
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construction and operation phases in the amount not to exceed $195,600.00
including reimbursable expenses. Funding Source: 1984 Bond Redemption and
Improvement Fund.

A discussion was held regarding the purpose of Motions C and D wherein it was
noted that the Authority is pursuing Pennvest Grant funds and/or loans for these projects.
More information will be available after the next Pennvest meeting to be held April 25, 2009,

The motion was unanimously approved.

A motion was made by Ms. Bryce, seconded by Mr. Kurowski, that Items F be approved
as follows:

F. Resolution No. 2009-004: Resolving that the Act 537 Sewage Facilities Plan
Update dated December 2008 and updated March 2009 is hereby approved by The
Harrisburg Authority and the Board recommends its adoption to the governing
body of the City of Harrisburg, after the opportunity for consideration of public
comment.

Mr. Kurowski advised that a substantial amount of work has been involved with the
Act 537 Planning. The next step to note is that there will a period of public comment and the
Authority will be taking advantage of that time period to get information out to the public. It
is the Authority’s recommendation to Harrisburg City Council to have at least one public
forum if not more in the near future. Ms. Torres requested that Mr. Mclntosh give a detailed
description of the 2009 Act 537 Plan for everyone present to understand what was being
voted on with the 2009 Act 537 Plan,

It should also be noted that the Authority’s current plan will provide a savings of
approximately $50.00 per year per customer.

It was also noted that a workshop with some members of Harrisburg City Council
was held prior to tonight’s public meeting to bring City Council up to date on the project and
that a public workshop will be held with Harrisburg City Council’s Public Works Committee

tomorrow, March 26, 2009,

The motion was unanimously approved.

CONSTRUCTION FUND REQUISITIONS:

A motion was made by Mr. Kurowski, seconded by Ms. Bryce, that the Authority
approve the following requisitions for payment:
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1984 Sewer Bond Redemption and Improvement Fund

Requisition No. 27 (09) Herbert, Rowland & Grubic, Inc. (Inv. #62126) 18,885.07
Requisition No. 28 (09) Herbert, Rowland & Grubic, Inc. (Inv. #62125) 4,494.52
Requisition No. 29 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61511) 6,000.00
Requisition No. 30 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61512) 1,260.00
Requisition No. 31 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61513) 130.00
Requisition No. 32 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61504) 310.00
Requisition No. 33 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61505) 8,524.35
Requisition No. 34 (09) Herbert, Rowland & Grubic, Inc. (Inv. #61506) 23,201.52
Requisition No. 35 (09) Hall & Associates (Inv. 6095) 1,834.34

$ 64,639.80

The motion was unanimously approved.

GENERAL PUBLIC COMMENTS (Non Agenda Items)

Mr. Cluck inquired about the updated report just provided by Mr. Mclntosh based on the
prior board’s approval it would have cost approximately $74 Million. He wanted to clarify that
under the new 2009 Act 537 Plan with the use of some construction and nutrient credit trading it
will only cost approximately $35 Million to build the new facility with the use of credit trading
thus providing a savings of $39 Million. Where does that money come from Stimulus funds?

He also noted that the Authority appealed its NPDES Permit to the Environmental
Hearing Board. Since a new Act 537 Plan is being prepared does the appeal with the
Environmental Hearing Board go away now by dismissal and if so, how much did the Authority
spend in this regard.

ADJOURNMENT:

A motion was made by Mr. Kurowski, seconded by Ms. Bryce that the Authority adjourn
the meeting at 7:28 P.M. The motion was unanimously approved.

THE HARRISBURG AUTHORITY

Bdod 7 VDot

Michele T.V. Torres, Assistant Secretary-Treasurer
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Harrisburg Resource Recovery Facility
Tip Fee Rates

As of April 1, 2009
{Unless Otherwise Noted)

Gate Rates
Municipal Solid Waste (MSW)
City of Harrisburg $200.00 Per Ton
Dauphin County® $ 70.76 Per Ton
*Effective May 18, 2009 $ 70.88 Per Ton
Cumberland County $ 61.00 Per Ton
Perry County $ 62.25 Per Ton
Minimum Charge:
City of Harrisburg $ 50.00
Dauphin County, Cumberland County,
Perry County $ 18.50
Construction & Demolition Waste (C&D):
City of Harrisburg, Dauphin County,
Cumberland County, Perry County $ 68.65 Per Ton

Minimum Charge:
City of Harrisburg, Dauphin County,
Cumberland County, Perry County $ 1717

Oversized Bulky Waste (OBW):

City of Harrisburg, Dauphin County,
Cumberland County, Perry County $121.00 Per Ton

Minimum Charge:
City of Harrisburg, Dauphin County,
Cumberland County, Perry County $ 3025

exhibit "B"



